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TRIUMPHAL ASSOCIATES BHD
(Company No: 33113M)

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS 

	

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	Current  
Year  
Quarter

31.12.2004
	Preceding Year Corresponding Quarter

31.12.2003
	Current  

Year  

To –date

31.12.2004
	Preceding Year Corresponding Period

31.12.2003

	
	
	RM’000
	RM’000
	RM’000
	RM’000


	
	
	
	
	
	

	1. 
	Revenue 
	33,465
	15,809
	
107,883
	72,828


	
	
	
	
	
	

	2. 
	Operating Expenses
	(30,067)
	(14,780)
	(93,585)
	(66,682)

	3. 
	Other Operating Income
	195
	460
	1,249
	1,958

	4. 
	Share of Profit of  Associate
	
33
	172

	140
	
172

	5. 
	Profit before taxation
	
3,626
	1
,661

	

15,687

	

8,276

	6. 
	Tax expenses
	(897)
	(291)
	(4,439)
	(2,070)

	7. 
	Share of tax in Associate
	(7)
	(44)
	(28)
	(44)

	8. 
	Net profit for the period
	2,722

	
1,326
	11,220

	
6,162

	9.  


	Earnings per share (sen) 
(a) Basic      

(b) Fully diluted  


	3.12
3.11









	2.98
2.96




	
18.02

18.02








	13.87
13.81







	The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003

The notes set out on page 5-10 form an integral part of, and, should be read in conjunction with, this interim financial report.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

	
	
	(Unaudited)

As at end of 
current quarter 

31.12.2004
	
	(Audited)

As at preceding financial year end

31.12.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Property, plant and equipment
	23,929
	
	16,717

	
	Investments in associates
	548
	
	482

	
	Intangible asset
	4,457
	
	-

	
	Deferred tax assets
	1,912
	
	1,669

	
	
	
	
	

	
	Current Assets
	
	
	

	
	Inventories
	78,623
	
	35,818

	
	Trade and other receivables
	43,831
	
	38,838

	
	Cash and cash equivalents
	36,363
	
	18,153

	
	
	158,817
	
	92,809

	
	
	
	
	

	
	Current Liabilities
	
	
	

	
	Trade and other payables
	16,813
	
	10,903

	
	Borrowings
	14,748
	
	-

	
	Taxation
	2,212
	
	504

	
	
	33,773
	
	11,407

	
	
	
	
	

	
	Net Current assets
	125,044
	
	81,402

	
	
	
	
	

	
	
	155,890
	
	100,270

	
	
	
	
	

	
	Financed by:
	
	
	

	
	Share capital
	                      87,163
	
	                      43,581

	
	Reserves
	64,743
	
	54,139

	
	Shareholders’ funds
	151,906
	
	97,720

	
	
	
	
	

	
	Long term and deferred liabilities
	
	
	

	
	Borrowings
	1,070
	
	-

	
	Deferred tax liabilities
	68
	
	-

	
	Employee Benefits
	2,846
	
	2,550

	
	
	155,890
	
	100,270

	
	
	
	
	

	
	Net tangible assets per share (RM)
	1.69
	
	2.24

	
	
	
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003
The notes set out on page 5-10 form an integral part of, and, should be read in conjunction with, this interim financial report.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)




CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the twelve months ended 31 December 
2004
	

	Non-
distributable
RM’000

	Distributable RM’000


	Total


	At 1st January 2004
	43,611
	54,109
	97,720

	Net profit for the period
	-
	11,220
	11,220

	Dividends

	-
	(1,743)
	(1,743)

	Right Issue
	43,582
	-
	43,582

	Right issue expense
	(30)
	-
	(30)

	Currency translation differences
	1,157
	-
	1,157

	At 31st December 2004
	88,320
	63,586
	151,906

	
	
	
	

	At 1st January 2003
	
	
	

	- as previously reported
	43,583
	50,456
	904,039

	- prior year adjustment
	 
	 
	 

	  Deferred Tax
	-
	645
	645

	  Employee Benefits
	-
	(1,652)
	(1,652)

	Share of post acquisition                     reserves in an associate
	-
	240
	240

	- as restated
	43,583
	49,689
	93,272

	Net profit for the period
	-
	6,162
	6,162

	Dividends
	-
	(1,742)
	(1,742)

	Issue of share
	28
	-
	28

	At 31st December 2003
	43,611
	54,109
	97,720

	
	
	
	


	The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003. 

The notes set out on page 5-10 form an integral part of, and, should be read in conjunction with, this interim financial report.





[image: image4.png]Triumphal Group




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 


(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

	 
	12 months ended                31 Dec 2004
	
	12 months ended                31 Dec 2003

	 
	RM'000
	
	RM’000

	
	
	
	

	Net Profit before tax
	15,687
	
	8,276

	Adjustment for non-cash flow:-
	
	
	

	
	
	
	

	Non-cash items 

	1,780
	
	1,030

	Non-operating items 
	(4,951) 
	
	(3,106)

	
	
	
	

	Operating profit before changes in working capital 
	12,516
	
	6,200

	
	
	
	

	Changes in working capital
	
	
	

	Net Change in current assets
	(5,442)
	
	(1,747)

	Net Change in current liabilities
	(5,237)
	
	1,362

	Net cash flows from operating activities
	1,837
	
	5,815

	
	
	
	

	Investing Activities
	
	
	

	- Equity Investments (Note 1)
	(24,782)
	
	64

	- Other investments
	(1,279)
	
	(322)

	
	(26,061)
	
	(258)

	
	
	
	

	Financing Activities
	
	
	

	     - Proceeds from issue of shares
	43,552
	
	28

	- Proceeds of loans and other borrowings
	882
	
	-

	     - Repayment of hire purchase
	(37)
(
	
	-

	- Repayment of loans and other borrowings
	(285)
	
	-

	     - Dividends paid
	(1,743)
	
	(1,742)

	
	42,369
	
	(1,714)

	Exchange differences on translation of the 
	
	
	

	financial statement of foreign operations
	42
	
	-

	
	42,411
	
	(1,714)

	Net Change in Cash & Cash Equivalents
	18,187
	
	3,843

	Cash & Cash Equivalents at beginning of year
	18,153
	
	14,310

	Foreign exchange differences on opening balances
	23
	
	-

	Cash & Cash Equivalents at end of the period
	36,363
	
	18,153

	
	
	
	

	Breakdown of cash and cash equivalents
	
	
	

	  Cash & Bank Balances
	7,362
	
	2,633

	Short Term deposits with licensed banks
	29,001
	
	15,520

	  Total
	36,363
	
	18,153

	The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.

The notes set out on page 5-10 form an integral part of, and, should be read in conjunction with, this interim financial report.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

Notes to the Cash Flow Statement

Note 1

On 26th August 2004, the Group has completed its acquisition of USG Products (F.E.) Pte Ltd  and M.T.T.S. Pte Ltd. The fair values of assets and liabilities assumed and cash flows effects of the above acquisitions are as follow: 

	
	

	
	Acquisition      2004

	
	 RM'000 

	Non current assets
	                     6,586 

	Current assets
	                   40,609 

	
	

	Current liabilities
	                 (25,578)

	Long term liabilities
	                   (1,292)

	Net assets
	                   20,325 

	Goodwill on acquisition
	                     4,457 

	
	

	Consideration paid, satisfied in cash
	                 (26,393)

	Cash acquired of
	                     1,611 

	
	

	Net cash (outflow)/inflow
	                (24,782)


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.

The notes set out on page 5-10 form an integral part of, and, should be read in conjunction with, this interim financial report.


	
	




	
	





	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	

	
	
	

	

	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	












	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statement - 31 December 2004

Explanatory notes as per MASB 26 

1.    Basis of preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.  

2.    Audit qualifications

There was no audit qualification in the annual financial statements of the Group for the year ended 31 December 2003. 

3.    Seasonal or cyclical factors
The level of activities of the Group is materially dependent on the general economy of Malaysia and countries where the Group serves and in particular the construction and timber sectors, which in turn are influenced by the climatic and general economic cycle. 

4.    Unusual items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in this financial quarter under review except for the completion of the acquisition of the foreign subsidiaries.

5.    Material changes in estimates

There were no material changes in estimates in respect of amounts reported in prior interim periods of the current financial year or prior financial years.

6.
   Debt and equity securities 
There were no cancellations, repurchases, resales and repayments of debt and equity securities in this financial quarter under review. 

The issued and paid up share capital of the company has been increased to RM87,162,928 on 11 August 2004 via the renounceable rights issue of 43,581,464 new ordinary shares of RM1.00 each at an issue price of RM1.00 per ordinary share of RM1.00 each, payable in full upon acceptance, on the basis of one new ordinary share of RM1.00 each for every one existing ordinary share of RM1.00 each held in TAS at 5.00pm on 23 June 2004. The rights issue has been completed and the rights shares were listed on the Second Board of Bursa Securities on 19 August 2004.

7.    Dividend paid
	
	12 months ended 31 December

	
	2004

RM’000
	2003

RM’000

	Final tax exempt : 
	
	

	2003 – 4%
	1,743
	

	2002 – 4%
	
	1,742

	
	1,743
	1,742


TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statement - 31 December 2004

Explanatory notes as per MASB 26 

8.  
Segmental reporting
Segmental information is presented in respect of the Group’s geographical segments.

Inter-segment pricing is determined based on negotiated basis.

	         Revenue
	Profit before tax

	       12 months ended 31 December

	
	2004

RM’000
	2004

RM’000

	Malaysia
	120,606
	13,656

	Singapore *
	21,071
	1,640

	China *
	5,834
	779

	
	147,511
	16,075

	Inter-segment elimination
	(39,628)
	(388)

	Total
	107,883
	15,687


* Since date of acquisition 26 August 2004

Comparative figures are not available as segmental information was not previously reported as the Group principally operates in Malaysia and its activities are mainly relating to the trading and marketing of spare parts for heavy equipment. The other activities in the Group were not significant.
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9.
Valuation of property, plant and equipment 


The valuations of property, plant and equipment were brought forward without amendment from the annual financial statements for the year ended 31 December 2003. 

10.  Material subsequent event 

The board is not aware of any material event subsequent to the end of the current quarter under review that has not been reflected in the financial statement.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group during the financial quarter under review.

On 26th August 2004, The Group has completed its acquisition of the entire issued and paid-up share capital of USG Products (F.E.) Pte Ltd comprising 3,000,000 ordinary shares of S$1.00 each and the entire issued and paid-up share capital of MTTS Pte Ltd comprising 20,000 ordinary shares of S$1.00 each. The Group has also incorporated a wholly owned subsidiary, Globalub Sdn Bhd on 11th August 2004. 

12.
Changes in contingent liabilities or contingent assets




RM’000
There were no contingent liabilities or contingent assets as at the date of this quarterly report.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statement - 31 December 2004

Explanatory notes as per Listing Requirements of  Bursa Malaysia Securities Berhad


1.    Review of performance
In the current quarter under review, the Group achieved a turnover of RM33.5 million, which is 112% higher than RM15.8 million registered in the preceding year corresponding quarter. Meanwhile, the Group registered a turnover of RM107.9 million for the financial year ended 31 December 2004, which is an increase of 48.1% in turnover comparing to the turnover of RM72.8million achieved in the preceding financial year.

The Group also achieved a profit before tax of RM3.6 million in the quarter under review compared against RM1.7 million chalked in the preceding year corresponding quarter. The profit before tax recorded for the financial year ended 31 December 2004 was RM15.7 million comparing to RM8.3 million registered in the preceding financial year which is an increase of 89.5%.
The increase in turnover and profit before tax is due to the increase in demand of spare parts in anticipation of further increase in steel price globally and the Group’s continuous effort to enhance its strategies in the dynamic business environment. In addition, the newly acquired foreign subsidiaries have contributed significantly to the increase in turnover and profit in the current quarter under review and financial year ended 31 December 2004. 
2.    Comparison with preceding quarter’s results
The Group registered an increase of 13.9% in turnover to RM33.5million compared to the preceding quarter of RM29.4million. The increase was mainly contributed by the newly acquired subsidiaries. The Group’s profit before tax for the current quarter was RM3.6million compared to RM4.5million achieved in the preceding quarter as a result of higher operating expenses incurred. 

3.    Current year prospects
Barring any unforeseen circumstances, the Group expects the performance for 2005 to be satisfactory. This is in view of the larger customer base as well as wider market coverage as a result of its recent completed acquisition of foreign subsidiaries. 
4.     Taxation
	
	
	3  months ended 

   31 Dec
	12 months ended

                  31 Dec 

	
	
	2004
	2003
	2004
	2003

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Tax Expense
	- Current 
	470
	593
	4,319
	2,556

	
	- Prior period
	(17)
	-
	(59)
	(46)

	Deferred Taxation
	- Current
	444
	(302)
	179
	(440)

	
	
	897
	291
	4,439
	2,070

	Share of tax in Associate
	
	7
	44
	28
	44

	
	
	904
	335
	4,467
	2,114


The Group’s effective tax rate for current financial quarter under review is higher than statutory tax rate due to expenses incurred which are not tax-deductible.

5.
Profits on sales of unquoted investments and/or properties

There were no sales of unquoted investments and/or properties during this financial quarter under review. 

6.
Purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the current financial quarter. The Group does not hold any quoted securities as at the end of the financial quarter under review.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statement - 31 December 2004

Explanatory notes as per Listing Requirements of  Bursa Malaysia Securities Berhad

7.
Status of corporate proposals
 The Company had on 18 June 2003 entered into two separate Conditional Sale and Purchase Agreements ("SPAs") with the shareholders of  USG Products (F.E.) Pte Ltd ("USG Singapore”) and M.T.T.S. Pte Ltd ("MTTS")  for the Company to acquire the entire issued and paid-up share capital of USG Singapore comprising 3,000,000 ordinary shares of S$1.00 each ("USG Singapore Shares") for a total purchase consideration of RM19,922,000 (or equivalent to S$9,090,577) ("USG Singapore SPA") and the entire issued and paid-up share capital of MTTS comprising 20,000 ordinary shares of S$1.00 each ("MTTS Shares") for a total purchase consideration of RM6,908,115 (or equivalent to S$3,152,231) ("MTTS SPA") which would be financed by the proposed renounceable rights issue of up to 47,087,464 new ordinary shares of RM1.00 each to be credited as fully paid up on the basis of one (1) new share for every one (1) existing share held in the Company.

Pursuant to the SPAs, the USG Singapore Shares and the MTTS Shares will be acquired free from all claims, charges, liens, encumbrances and equities whatsoever together with all rights attached thereto and all dividends, rights and distributions declared, paid or made in respect thereof after the date of completion of the USG Singapore SPA and MTTS SPA.

All the conditions precedent as stipulated in the SPAs have been fulfilled and complied with on 4 June 2004. The 43,581,464 rights shares were listed on the Second Board of Bursa Malaysia Securities Berhad on 19 August 2004. The acquisitions were completed on 26 August 2004.

The utilisation of proceeds from Rights Issue as at the end of current quarter is as follows:-

	
	Allocation
	Utilisation
	Balance

	
	RM'000
	RM'000
	RM'000

	Finance the Acquisition
	          26,830 
	          (26,830)
	                -   

	Upgrade of IT systems
	           1,000 
	                (19)
	              981 

	Warehouse & Office facility in China
	           2,500 
	                  -   
	           2,500 

	Prod & Assembly facility for Undercarriage
	           1,500 
	                  -   
	           1,500 

	Working Capital
	           9,091 
	(2,526)
	           6,565 

	Expenses of the Proposal
	           2,660 
	            (1,309)
	           1,351 

	
	          43,581 
	          (30,684)
	         12,897 

	
	
	
	


8.    Group’s borrowings
The Group’s borrowings as at 31 December 2004 are as follows:-  

	
	
	31 December 2004

	
	
	RM’000

	Current – secured
	
	1,797

	             – unsecured
	
	12,951

	
	
	

	Non Current – secured
	
	1,070

	
	
	15,818


TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statement - 31 December 2004

Explanatory notes as per Listing Requirements of  Bursa Malaysia Securities Berhad

9.    Off balance sheet financial instruments 

The Group does not have any financial instrument with off balance sheet risk as at the date of this 

quarterly report.   
10.  Changes in Material litigation
       There was no material litigation as at the date of this quarterly report.

11.  Dividend 
(a) The Board proposed a final dividend with respect to financial year ended 31.12.2004 which is subject to the approval of the shareholders at the forthcoming Annual General Meeting.
· Amount per ordinary share –  4 sen (subject to 28% income tax)
· Previous corresponding period – 4 sen final dividend (tax exempt)
· Date payable : to be determined later
· In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors :-  to be determined later
 (b) The total dividend per share for the current financial year – 4 sen (subject to 28% income tax)

12.  Earnings per share
Basic earnings per share computation







	
	Current 

Quarter 

31.12.04
	Current 

Year to Date 31.12.04

	
	‘000
	‘000

	Issued ordinary shares at beginning of the period
	87,163
	43,581

	Effect of shares issued 
	-
	18,668

	Weighted average number of ordinary share
	87,163
	62,249

	Net Profit attributable to ordinary shareholders
	2,722
	11,220

	Earning per share (sen)
	3.12
	18.02



Diluted earnings per share

	
	Current 

Quarter 

31.12.04
	Current 

Year to Date 31.12.04

	
	‘000
	‘000

	Weighted average number of ordinary shares
	87,163
	62,249

	Effect of shares option
	235
	0

	Weighted average number of ordinary share (diluted)
	87,398
	62,249

	Net Profit attributable to ordinary shareholders
	2,722
	11,220

	Earning per share (sen) (diluted)
	3.11
	18.02
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